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A whole is worth the sum of its parts. Even the most complex structured bond, credit arbitrage strategy or
hedge trade can be broken down into its component parts, and if we understand the elemental components,
we can then value the whole as the sum of its parts. We can quantify the risk that is hedged and the risk that
is left as the residual exposure. If we learn to view all financial trades and securities as engineered packages
of building blocks, then we can analyze in which structures some parts may be cheap and some may be rich.
It is this relative value arbitrage principle that drives all modern trading and investment.

This book is an easy-to-understand guide to the complex world of today’s financial markets teaching you
what money and capital markets are about through a sequence of arbitrage-based numerical illustrations and
exercises enriched with institutional detail. Filled with insights and real life examples from the trading floor,
it is essential reading for anyone starting out in trading.

Using a unique structural approach to teaching the mechanics of financial markets, the book dissects markets
into their common building blocks: spot (cash), forward/futures, and contingent (options) transactions. After
explaining how each of these is valued and settled, it exploits the structural uniformity across all markets to
introduce the difficult subjects of financially engineered products and complex derivatives.

The book avoids stochastic calculus in favour of numeric cash flow calculations, present value tables, and
diagrams, explaining options, swaps and credit derivatives without any use of differential equations.
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From reader reviews:

Michael Burnette:

Now a day folks who Living in the era where everything reachable by connect to the internet and the
resources inside can be true or not require people to be aware of each details they get. How people have to be
smart in getting any information nowadays? Of course the answer is reading a book. Looking at a book can
help individuals out of this uncertainty Information especially this Financial Engineering and Arbitrage in
the Financial Markets book because this book offers you rich info and knowledge. Of course the knowledge
in this book hundred per cent guarantees there is no doubt in it you probably know this.

John Stanley:

Reading a reserve tends to be new life style on this era globalization. With examining you can get a lot of
information that can give you benefit in your life. Together with book everyone in this world can share their
idea. Publications can also inspire a lot of people. A great deal of author can inspire their particular reader
with their story or even their experience. Not only the story that share in the publications. But also they write
about the knowledge about something that you need case in point. How to get the good score toefl, or how to
teach your young ones, there are many kinds of book which exist now. The authors in this world always try
to improve their proficiency in writing, they also doing some investigation before they write to the book. One
of them is this Financial Engineering and Arbitrage in the Financial Markets.

Gail Delamora:

The guide with title Financial Engineering and Arbitrage in the Financial Markets includes a lot of
information that you can study it. You can get a lot of gain after read this book. This kind of book exist new
understanding the information that exist in this reserve represented the condition of the world at this point.
That is important to yo7u to find out how the improvement of the world. This book will bring you inside new
era of the internationalization. You can read the e-book in your smart phone, so you can read the idea
anywhere you want.

Kenneth Connolly:

Many people spending their time frame by playing outside along with friends, fun activity along with family
or just watching TV all day every day. You can have new activity to shell out your whole day by reading a
book. Ugh, you think reading a book can really hard because you have to accept the book everywhere? It fine
you can have the e-book, bringing everywhere you want in your Cell phone. Like Financial Engineering and
Arbitrage in the Financial Markets which is keeping the e-book version. So , why not try out this book? Let's
notice.
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